
• Precious metals mixed again - Gold’s glittering, silver a bit, other white metals more or less pres-
sured down by news from the economic side. 

• Gold rises temporarily as far as $ 834 – Now more expensive than platinum. And in backwarda-
tion (but it is not a reason to panic). Gold imports into Turkey down 99,9%. 

• Silver in the two digits again - Role as “small gold” and thus as a potential safe haven outweighs 
shrinking industrial demand.  

• Platinum volatile but range-bound – It’s all cars, cars, cars, and that makes it somewhat de-
pressing. Not much new on the mining side. 

• Palladium at first tests 5-year low again - Then up after car industry rescue package gains sup-
port in the Representative House. After the Senate’s No it is heading right into the opposite direc-
tion. 

• Rhodium soon in 3-digit territory again? - Car industry weighs on the white metal. Ruthenium 
below $ 100 on the bid side - and that even without any major involvement of the car industry.  
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€/gram 

20.08 

19.32 

19.45 

PT US$/oz €/oz €/gram 

High 841.00 647.00 20.08 

Low 772.00 601.00 19.32 

Latest 800.00 605.00 19.45 

Rhodium, Ruthenium, Iridium 

All prices for the period from 5 December to 12 Dezember  Recently the platinum price appeared to be a 
puppet of the international automobile mar-
kets. Last Friday more selling surfaced and 
the price fell back to $775. The drop was 
followed by a steep rise on the following 
Monday and metal rose finally to a high of 
$840 an ounce.  
The main reason behind the rally was the 
hope of speculators and investors alike that 
car sales numbers and thus also the platinum 
off take might stabilise again if lawmakers in 
the US could agree on a bailout package for 
the local car industry. Another support factor 
for the platinum price was the strengthening 
of the Japanese Yen against the US-Dollar 
which, relatively seen, makes purchases for 
Japanese buyers cheaper. 
But already on Tuesday, market participants 
seemed to have realised that a rescue pack-
age for the car industry would perhaps pre-
vent a worst-case scenario, but would be far 
from changing the overall environment to 
positive. As a result of that and also because 
the metal also failed to break an important  
technical resistance level, platinum was sold 

down to $800 again. When the House of 
Representatives finally approved the pack-
age, the tide turned once again and the metal 
rose for a second time to $840. As gold rose 
even faster than the platinum, the yellow 
metal managed to overtake the white metal 
on the way up for the first time since 1996. 
Platinum stayed price wise in 3rd place (after 
rhodium and gold) for most of today as well, 
as it couldn’t hold its earlier gains after the 
Senate surprisingly rejected the government 
proposal for car industry. 
The outlook for platinum seems currently 
everything but positive. It would already be 
seen as positive as a result of lower con-
sumption and at the same time falling pro-
duction if the metal manages to stay in a 
sideways range between $740 and $880 an 
ounce.  
There were not to many new reports from the 
mining sector with the shutdown of the 
Aquarius-owned Everest mine on the back of 
geotechnical issues perhaps being the most 
important one (more in the links on page 4). 

Palladium 

Rhodium, the last precious metal trading at 
four digit prices, did not see a lot of buying 
interest last week and as a result started to 
suffer again from falling prices. Like its two 
“bigger” peers platinum and palladium, the 
metal is depressed by the bleak outlook for 
the industrial demand. The price fell conse-
quently from $1.300 - $1.500 to $1.100 - 
$1.275 an ounce. But even this setback 
failed to stimulate demand. Given, that many 
car manufacturers will close their factories 
this winter not only for a short Christmas 
break but in many cases for several weeks, 
we do not foresee any change to the positive 
in the foreseeable future. As a result, we can 

not rule out, that the price of the rhodium 
might fall back below the $1.000-mark again. 
Ruthenium was not able to extend the short 
lived and anyhow small buying interest seen 
the week before last week. As a result the 
metal experienced more losses, still without 
triggering any substantial buying interest. As 
a result the metal trades currently in a wide 
$80 - $160 an ounce-band.  
Iridium, so far unshaken by the tremors in the 
financial and economic world, stands firm and 
trades once again unchanged at $ 380 - $430 
an ounce. 

All the factors driving the platinum price at 
the moment are also relevant for its cheaper 
sister metal, palladium. That metal started 
last Friday at $172 and led by a weaker plati-
num price, it quickly fell back to $160. With 
that level the metal reached again the 5-year 
low seen last in October this year. It did how-
ever not break that barrier even though 
some charts available publicly might suggest 
otherwise. 
As at $160  the metal looked relatively cheap 
anyway, some bargain hunters decided to 
enter fresh positions, hoping for the price to 
recover. The initial likelihood of a bailout 
package for the US car industry was surely 
one of the motives driving the buying. Until 
Thursday afternoon it acted as expected and 
rose to $182 an ounce. Later that night news 
reached the market that Republican-
dominated Senate did not approve plans for 

the car industry in the current form. Immedi-
ately the palladium price was sent south-
wards again, falling back to $170 until Friday 
afternoon. 
Fundamentally we see no immediate change 
to this precarious situation. Lower production 
numbers; on a short-term basis are shrinking 
recycling quotas and the prospect of further 
falling sales from Russian state owned 
stocks should however prevent a complete 
meltdown. We see therefore only limited 
potential for prices to fall below the $160- 
threshold. Should the price anyhow drop 
below that level, we would suggest to indus-
trial end users to take the opportunity and 
hedge future metal demand. Because if at 
some stage the global economy manages to 
turn around again, prices between $140 and 
$160 might retrospectively appear quite at-
tractive.  

 

€/gram 

4.44 

4.02 

PD US$/oz €/oz €/gram 

High 182.00 138.00 4.44 

Low 160.00 125.00 4.02 

Latest 170.00 128.00 4.12 



 

€/gram AU US$/oz €/oz €/gram 

High 834.00 628.00 20.19 

Low 740.00 588.00 18.90 

Latest 814.00 610.00 19.61 

 

€/kilo 

255.30 

233,70 

AG US$/oz €/oz €/kilo 

High 10.50 7.94 255.30 

Low 9.11 7.27 233,70 

Latest 10.06 7.52 241,80 

Once again the gold price looked last week 
at the dollar and the oil price for guidance 
and as a result it was able to book massive 
gains. Apart from these two very concrete 
external factors it can safely be assumed 
that the metal was also supported by the 
investors’ subliminal perception that it is a 
safe haven in times of political or now even 
more economical crisis.  
As a result the metal rose from $770 last 
Friday to a peak of $834. The move was 
also fuelled by the fact that the metal broke 
two important (chart) technical resistance 
levels on its way up, the first one at $775 
and then another one at $795 an ounce.  
In the end the metal could not defend its 
high and in the last 24 hours it fell back to-
wards the $800-level. The dollar falling back 
from its earlier 8-week high above 1.34 and 
drop of the oil price which had reached more 
than $49 a barrel were the main drivers of 
this development. 
The fact that gold recently traded in a back-
wardation (the forward price is lower than 
the spot price) drew in Germany some seri-
ous attention. Some commentators read into 
this a possible upcoming shortage of physi-
cal gold if the situation prevails.   
We would rather rate this as much to do 
about nothing: Forward prices for gold (and 
other precious metals) are simply a function 
of the difference between the gold lease 
rates (which have risen recently as banks 
and long-term investors lend less gold and 
only at higher credit spreads) and the dollar 
rate (which came under pressure after the 
FED has repeatedly lowered key interest 
rates).  
Credit margins have of course been wid-
ened in all markets and are therefore not a 
only in the gold market. Thus they can 
hardly point at any particular shortage on 
the gold market. We also doubt that a sub-
stantial number of gold leases is currently 
being used to finance speculative short posi-

In a reaction to the initially rising gold price, 
the white metal was able to book consider-
able gains as well. It rose from $9.10, to that 
level it had fallen last Friday afternoon to a 
high of $0.50 an ounce. Here however the 
metal stalled and as this level was at the 
same time an important technical resis-
tance, selling set in, driving the metal down 
again to $10.10 an ounce. 
In the next few days we expect the metal to 
stay in a $9.40 - $10.50 range though a 
break of either side would send a strong 
message  about the medium term direction.  
The metal will continue to be influenced by 
gold, but given that it is (apart from the mas-
sive ETF-related investment buying in the 

last two years) a much more industrially used 
metal we continue to be of the opinion that it 
is in a somewhat weaker position than that of 
gold. 
Nonetheless demand for investment bars by 
retail investors continues even though it is by 
far not as high as it used to be a few weeks 
ago. Longer delivery periods (apart from the 
upcoming Christmas holiday related break) 
should under normal circumstances soon 
become a thing of the past.  
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tions thus leaving a potential liquidity gap in 
the gold market. Some commentators had 
suggested this in articles discussing the back-
wardation. In our opinion the bulk of gold 
leases today are used to finance inventories 
of fabricators, refiners, industrial end-users 
and the jewellery industry. A substantial 
amount is also used to finance the remaining 
part of the gold miners forward book. Simpli-
fied the metal is in all these cases not “lost”, 
but it is still there: either it is bound in the pro-
duction process or in the case of the mines, it 
is in the ground. 
It is by the way not the first time that a pre-
cious metal is in backwardation. The 100 
times more scarce metals platinum and rho-
dium had been in a backwardation for ex-
tended periods and also silver was trading at 
times at lower forward prices than spot prices 
in the past. 
But and that to the credit of those fearing a 
potential physical shortage on the market - 
should gold be discovered as an investment 
by a larger amount of investors, it could in-
deed mean that there is then not enough 
physical metal available. For example if Ger-
man investors alone would decide to put (the 
often recommended) 5% of their liquid assets 
into gold that would lead to a demand for 
7,500 tonnes of gold. It is suggested that Ger-
man retail investors hold today around 1,500 
tonnes of gold, which leaves obviously a huge 
gap for the moment that the broad public dis-
covers gold as the ultimate safe haven. 
Well, we are not yet there, this week’s num-
bers speak a less euphoric language: Turkish 
gold import stood in November at 15 (!) kilos, 
99.9% below last years figure. Abu Dhabi 
reported a 20% drop in jewellery sales. And 
production falls as well in October in South 
Africa by 14.4% . A small plus of 2% was 
reported from Ghana, but at around 60 tonnes 
annual production the country might not even 
be in the top ten of the gold producing coun-
tries.                      
                                              Continued right... 

Gold 

… continued from the left. 

As far as retail investment bars are concerned, 
there were no massive changes last week. De-
mand continues, though not on the high levels 
seen in recent weeks. Since the production of new 
bars is still running at full blast, delivery periods 
did not grow any further. That could happen 
though at the beginning of next year as there is a 
holiday related production break coming up. 

There was no major news from the central banks 
this week. Only the ECB reported that two of its 
member banks had sold slightly over 2 tonnes of 
gold last week. 



On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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To open the link click on the headline. 

•  Pt - Zimbabwe platinum investor senses ‘near-term' political settlement 

•  Pt -  Aquarius says suspends Everest platinum mine works 

•  Pt - Lonmin, partner to spend C$1,5m to explore Sudbury PGM prospects 

•  Pd - Government palladium monopoly ended 

•  PGMs - Wesizwe, PTM and Anglo ink definitive agreements...changes  

•  PGMs - Gilbertson climbs into platinum 

•  Au - C2C becomes a gold producer through acquisition of the Paraiso Mine... 

•  Au - Can Anglo American start to outperform its rivals?  

•  Au - Gold production rises in Ghana, other mined commodities lower 

•  Au - Goldcorp provides positive Penasquito project update 

•  Au - The gold backwardation theory 

•  Ag - Strike halts world's largest silver mine and two zinc mines 

•  Minors - Australia rhenium find may lift world supply by a fifth 

•  Commodity - Rio Tinto to cut 14,000 jobs, slash spending  

•  Economy - Auto bailout includes ‘car czar' to make sure conditions met 

•  Oil - Russia volunteers to join an OPEC cut in oil output 

http://www.miningweekly.com/article.php?a_id=149379�
http://africa.reuters.com/business/news/usnJOE4B70IB.html�
http://www.miningweekly.com/article.php?a_id=149359�
http://www.moscowtimes.ru/article/1009/42/372961.htm�
http://www.miningweekly.com/article.php?a_id=149471�
http://www.miningmx.com/platinum/910771.htm�
http://www.marketwatch.com/news/story/C2C-Becomes-a-Gold-Producer/story.aspx?guid=%7B234F9D02-4E8B-4AE2-B898-288A586918FD%7D�
http://network.nationalpost.com/np/blogs/tradingdesk/archive/2008/12/05/can-anglo-american-start-to-outperform-its-rivals.aspx�
http://www.mineweb.com/mineweb/view/mineweb/en/page34?oid=74509&sn=Detail�
http://money.cnn.com/news/newsfeeds/articles/marketwire/0458482.htm�
http://ftalphaville.ft.com/blog/2008/12/09/50227/the-gold-backwardation-theory/?source=rss�
http://www.mineweb.com/mineweb/view/mineweb/en/page32?oid=74543&sn=Detail�
http://www.reuters.com/article/rbssIndustryMaterialsUtilitiesNews/idUSSYD38706520081209�
http://www.reuters.com/article/bondsNews/idUSSP36534720081210�
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