
• Precious Metals – The rally continues, strong oil and weak dollar still the main drivers. 

• Gold reaches $ 799.30 bid (and $ 800 on the offer-side) – Highest price since January 
1980. Interest rate cut in the US weakens dollar and supports yellow metal, still surpris-
ingly good demand, stocks in gold-grains in Europe diminishing.  

• Silver rises temporarily to $ 14.50 - And then falls again. Still in the shadow of the gold, 
Chinese exports rise as expected above $ 14. 

• Platinum on new all-time high - This week no new hick-ups in production countries; 
focus shifting to the demand side, acceptance of diesel-engines seems to rise in the US 
and even in Japan (no wonder, when oil is trading at $ 100)  

• Palladium left behind  - In contrast to other metals no new highs. Abstinence of buyers 
somewhat weird, but high stocks apparently dampen investment appetite. 

• Minor PGMs mixed - Rhodium looks northwards again after initial consolidation, ruthe-
nium slightly lower, iridium quiet.  
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Despite the general bullishness of the other 
precious metals and other commodities, palla-
dium did not manage to break through the re-
cent high reached about three weeks ago at  
$ 379 an ounce. 

Though it was staying within the old trading 
range, palladium did manage to climb at least 
from $ 362 an ounce on last Thursday to $ 374 
an ounce on Monday. 

The subsequent, temporary profit-taking in the 
other metals lead to losses in palladium’s value 
too and on the whole it lost almost $ 10 in a very 
short period. 

After yesterday evenings interest-rate reduction 
in the USA, palladium was quoted at $ 370 an 
ounce on the spot market; around the mid-level 
of last months trading range. 

A slight increase in the speculative long posi-
tions was noted on the New York exchange, 
which at the end of last week were back again 
to above the one million ounce (31 tonnes) 
mark; a level not seen since August. 

We do not expect much to change in the short-
term. The fear of a recession in USA should 
dampen intentions of the speculative investors, 
and with adequate stocks available the funda-
mentals picture is also less positive for palla-
dium than for example that of platinum and 
rhodium. 

Looking to the charts, there is resistance at  
$ 375 and $ 385 an ounce levels, with a strong 
support at the above mentioned mark of $ 355 
and then at $ 335 an ounce. 

We would recommend to industrial users to buy 
any dips in the spot price, e.g. in the $ 355 an 
ounce area, and then roll the position forward to 
the date of the anticipated metal need. 

Longer-term things could change, should auto-
sales in China and later in Indian and other 
Asian countries continue to increase, this, cou-
pled with a rising demand from the jewellery 
sector, could see the price-differential between 
palladium and platinum narrowing. 

Platinum 
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€/gram 

32.70 

31.76 

32.22 

PT US$/oz €/oz €/gram 

High 1,465.00 1,017.00 32.70 

Low 1,426.00 988.00 31.76 

Latest 1,440.50 1,002.00 32.22 

 

€/gram 

8.36 

7.97 

8.17 

PD US$/oz €/oz €/gram 

High 374.00 260.00 8.36 

Low 361.00 248.00 7.97 

Latest 370.00 254.00 8.17 

In the last few days rhodium saw some buying 
interest from the industrial users, mainly in Asia. 
The price climbed up to $ 6,275 - $ 6,325 an 
ounce level and we do not see this situation 
changing in the near future. 

For the industrial users it may be a good time to 
consider buying the metal in the forward market, 
say for example their next three months require-
ments.  

With industrial demand stagnating for the mo-
ment, ruthenium lost some ground in the last 
few days and was last trading at $ 500 - $ 545 
an ounce. 

With a very low-trading volume, iridium re-
mained unchanged at $ 425 - $ 450 an ounce. 

Rhodium, Ruthenium, Iridium 

Palladium 

All prices for the period from 25 October to 1 November 

Since our last weeks report was sent out, plati-
num has continued it’s upward movement with-
out really looking back. 

Reports, that were prominent in the past weeks, 
about production snags in South Africa due to 
various factors took a back-seat this week. In-
stead the market returned to concentrating on 
the happenings on the demand side. Reports 
from the automobile-fair in Tokyo indicating that 
the diesel-motor was slowly but surely catching 
on in Japan found special interest. As far as the 
USA is concerned, the automobile experts are 
already of the opinion that diesel-driven cars 
should see a tripling in volume within the next 
years. The high oil price, which almost touched 
the $ 100 per barrel level this week, may well 
hurry this process and perhaps now it may take 
a lot less than the originally forecasted ten years 
for the diesel-automobiles to achieve this mar-
ket-share. 

Such thoughts helped the platinum price, as did 
the generally positive development in the price 
of commodities as a whole and the white metal 
was pushed up to an all-time high of $ 1,465 an 
ounce, reached on Monday. Shortly thereafter 
falling gold and oil prices took platinum with 
them and yesterday morning the metal was 

trading in the Asian spot market at $ 1,427 
“only”. In the last 24 hours after the latest inter-
est-rate reduction by the FED – coupled with the 
hope of a soft-landing of the US-economy after 
the credit-crisis – platinum gained some ground 
with spot metal last trading around the $ 1,440 
an ounce mark. 

Even though there was no new bad news from 
South Africa, the situation remains tense on the 
supply-side, with little signs that this could abate 
in the near future. After a small surplus in 2006, 
this year will most likely bring, with supply falling 
well short, a wide gap between new production 
and demand. We anticipate this to be in the 
order of at least ten tonnes (320.000 ounces); 
the highest since 2003. 

This means that the price will continue to be 
well supported and industrial consumers would 
be well-advised to consider forward price-
hedging by buying any larger dips. 

Charts show the next resistance at just above 
the $ 1,500 an ounce level, a weak support at  
$ 1,440 with a much stronger support coming in 
at the $ 1,390 an ounce mark. 



 

€/gram AU US$/oz €/oz €/gram 

High 799.30 552.50 17.76 

Low 767.00 535.00 17.20 

Latest 791.00 547.00 17.59 

 

€/kilo 

324.08 

303.82 

314.43 

AG US$/oz €/oz €/kilo 

High 14.52 10.08 324.08 

Low 13.86 9.45 303.82 

Latest 14.10 9.78 314.43 

This week, for the first time since January 
1980, the yellow metal broke through the $ 800 
an ounce barrier, though only briefly and only  
on the COMEX (plus the ask-level on the spot 
market). That the last 70 cents in the spot mar-
ket were missing (usually the market looks at 
the bid-price for historic reference) was in the 
overall context only a minor detail and it should 
not play down the significance of this week’s 
move.  

The reasons were the same ones that have 
been driving gold up since the cyclical low of  
$ 640 an ounce of August earlier this year. The 
weak dollar, coupled with a high oil price – 
trading at an all-time high of $ 96 a barrel last 
night – were primarily the main force behind 
gold’s surge. 

With rising above $ 95, the oil price closed in 
on Goldman Sachs’s 2005 price forecast of  
$ 100 per barrel. But it was exactly that Ameri-
can investment bank that surprised then the 
markets this Monday by saying that it’s time to 
take profits on both oil as well as gold. This 
was the main reason why gold plummeted 
some $ 15 from it’s initial high seen on Monday  
to around $775 an ounce reached early 
Wednesday. 

The uncertainty in the market, driven by the 
sale-recommendation, did not last long. After 
the US interest-rate reduction of 25 basis-
points (FED-Funds now at 4.5 percent), oil and 
the euro recorded fresh gains and pulled gold 
up with them, taking it to the above mentioned 

level of $ 800 an ounce. Today again another 
wave of profit-taking brought the price down to  
$ 784 an ounce, albeit only for a very short pe-
riod. Currently the yellow metal is trading again 
above the $ 790 an ounce mark. 

As far as the prognosis goes, there does not 
seem to be any reason for a change in  scenario. 
The surprisingly high demand from the jewellery 
industry, continual investor-purchases, medium-
term foreseeable reduction in central bank sales, 
and a lagging new production provide a funda-
mental basis that should make Bulls feel happy 
for the time being.  

And if in addition the US-dollar continues it’s fall 
and the oil price spirals simultaneously further 
upwards, then the chances of a climb up to the 
1980’s all-time high of $ 850 an ounce remain 
bright. 

For more reports on gold, about Central Bank 
sales and mining-industry and corporate news, 
please have a look at the links on page 4. 

This euphoria is also reflected in the increase in 
the Gold-ETF open positions. Currently at 815 
tonnes, these show a 30 percent increase since 
the beginning of the year. 

This does not mean that the market will remain 
void of periods of profit-taking, which could then 
bring a test of the chart support levels of $ 770 
and then $ 745. But as long as the metal stays 
above the technically and psychologically impor-
tant mark of $ 700 an ounce, the generally 
euphoric mood should not change. 

The white metal could only limitedly profit from 
the gains in gold and thereby confirms our 
current scepticism. 

The problem here was not the initial gains. The 
metal started after all from $ 13.85 an ounce 
last Thursday and got as far as $ 14.51 an 
ounce, an eight month high. That level was 
reached not once but twice; first on Tuesday 
and then again last night. 

But contrary to other metals, silver then booked 
a comparatively massive loss and at one stage 
today afternoon was trading at $ 13.95 an 
ounce again. On this level it is still far away 
from it’s long-time high seen in May last year, 
while gold has notched up $ 70 an ounce since 
then and platinum has repeatedly recorded all-
time highs. 

Recent figures from the COMEX also reflect 
that silver is presently not the speculators pre-
ferred metal; they have reduced their overall 
long positions by about five million ounces last 
week. 

The silver is at the moment generally missing 
the kind of investment demand that carried it 
last year in the wake of the debut of the first 
silver ETF to a long term high of $ 15.20. In 
summer last year it took only a few weeks to 
build up an ETF-position of over 3,000 tonnes 
and by the end of the year over 3,800 tonnes 
had been “consumed” by that new product. 

Compared to this, 2007 has seen to-date a very 
meagre increase of only 900 tonnes in the ETF-
holdings. 

Given the aforesaid and the fact that the produc-
tion is likely to increase – quite opposite to the 
situation with other precious metals – silver 
might well continue it’s futile wait for fresh re-
cords. 1980’s record high of $ 50 an ounce is 
something that’s definitely not worth much 
thought at the moment. 

Short-term, this weeks high is seen as a resis-
tance point on the charts, then the next strong 
resistance is at $ 14.70 an ounce. On the other 
side, the metal should not fall below $ 13.50, for 
then the last of the supports will fade away. 

Our colleagues in Hong Kong reported this week 
that, as expected, exports from China took off as 
soon as the $ 14 level was reached. As men-
tioned in our last report, since the middle of this 
year Chinese traders have been forced to hoard 
the metal due to a change in VAT laws and have 
had to wait for higher prices to compensate for 
the loss they have had. 

Chairman of the Board at the worlds largest 
silver-producer Peñoles, Alberto Bailleres, is also 
sceptical about the silver price. He said in a 
interview with Reuters this week that medium-
term he is anticipating falling silver prices and 
reasons that this has to do with the general cool-
ing-down of the global markets. 

Silver 

Gold  
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On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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• @ Aquarius production hits record  

•  Platinum likely to top $1,500 

•  Japan automakers' September output, exports 

•  New catalysts makes fuel cells 6x more efficient 

•  The winner is the diesel: Analysis of EU tailpipe C02 reduction legislation  

•  Gold Fields says 2 killed in underground accident at Kloof gold mine  

•  Harmony aims for 2.4 million oz gold output 

•  Barrick Tanzania mine hit with `illegal' strike  

•  China Jan - Sep gold output up 13.1 pct 

•  Buenaventura sees Yanacocha gold output up in Q4 

•  S.Africa 2007 gold output at 255 to 260 tonnes 

•  European central banks averaging 7.5 tonnes per week in gold sales 

• @ Credit Suisse sees gold prices trending up in long term 

•  Rogers, Buffett see definite signs of recession in US 

•  Oil loses 1%, falls below $90 

•  First oil, then metals? South Korea sets up strategic resources fund 
To open the link click on the headline. 
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