
• Precious metals on the rollercoaster – Heavy losses on Monday followed by three-day re-
covery. Overall industrial demand weak; picks up only, when prices dip. Only rhodium sees 
constant interest (as long as it is trading below $ 10,000).  

• Gold still influenced by the dollar – Inflation disunites gold owners: on one side rising prices 
support the yellow metal; on the other hand possible interest rates hikes in order to fight infla-
tion may dampen the appetite for gold.  

• Silver stays in recent trading range - Physical demand picking up each time prices fall; first 
ETF-investors defect to the sellers side. 

• Platinum falls below $ 2.000 with some speculators bailing out - But industry steps in as 
buyer. Chinese May imports lower, Japanese exports to Switzerland rise. 

• Palladium looses a little momentum – Metal now trading off the highs. China imports ex-
plode. It’s the end of the world as we know it: Renowned German automotive research institute 
pronounces the death of the classic car drive train within a decade. 

• Rhodium falling back below $ 10,000 - Industrial demand rising again immediately. Ruthe-
nium stable, but still far below $ 300, Iridium unchanged (more or less now for 12 months). 
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€/gram 

9.81 

9.34 

9.48 

PD US$/oz €/oz €/gram 

High 475.00 305.00 9.81 

Low 454.00 291.00 9.34 

Latest 464.00 295.00 9.48 

After the strong performance last week when 
palladium had climbed up to $ 473 an ounce, 
it initially had to give up in the last eight days  
a substantial portion of its gains. The metal 
fell down to $ 454 an ounce, before it recov-
ered mildly.  
In the coming days the palladium is expected 
to trade in a range between $ 430 and $ 480 
an ounce. A break out of this range at either 
end will provide a strong indication of where 
the metal is headed next. 
While platinum lost favour in China in the last 
weeks, four-times cheaper palladium has 
boomed: Chinese imports in May were on a 
year-to-year basis up 100 per cent to almost 
60,000 ounces (for the period January – May 
imports rose some 35 per cent ). 
A distinct statement about the future of cars 
and thereby the indirect effect on the use of 
platinum group metals in the automobile in-
dustry made its rounds earlier today. The 

well-known CAR-Institute, part of the Univer-
sity of Applied Science in Gelsenkirchen, 
foresees in a not yet published study the end 
of classical engine technology in automobiles 
in not too distant a future.  
According to the researchers electro-cars will 
become a mass-phenomena already by 2015 
and by 2025 no more classical combustion-
engine cars will be sold in Western Europe.  
CAR Director Dr. Ferdinand Dudenhöfer 
called the development a “revolution”. Pref-
ered technology for the future is seen in the 
so called Serial-Hybrid, an electricity-driven 
vehicle with a small (probably gasoline pow-
ered) combustion engine.  
According to the study in future only heavy 
good vehicles will be fitted with classical die-
sel engines. For further information, please 
refer to the (German language) link on pages 
4. 
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€/gram 

42.68 

41.02 

41.89 

PT US$/oz €/oz €/gram 

High 2,080.00 1,327.50 42.68 

Low 1,995.00 1,276.00 41.02 

Latest 2,055.00 1,303.00 41.89 

Palladium 

All prices for the period from 19 June to 26 June  

Platinum began this reporting week relatively 
stable and held on to gains even when gold 
and silver took a beating on Monday. How-
ever the fall was not averted, merely de-
ferred.  
The drop in stock markets and poor eco-
nomic indicators, amongst these a pessimis-
tic prognosis by Toyota in connection with 
expected new car registrations in the US, 
started to add pressure on the platinum price 
and on Tuesday evening it lost almost $ 50 
an ounce within a few hours, dropping briefly 
to $ 1,997 an ounce. On its way down it went 
through an important and strong support that 
had built up in the last weeks at $ 2,030 an 
ounce.  
However at around the $ 2,000 an ounce 
mark, industrial demand came back strongly 
and within a short period of time the industri-
als got their confirmation that they had dealt 
correctly. Already by this morning the metal 
was back up at $ 2,030 an ounce, in the af-
ternoon it reached briefly $ 2,080 an ounce. 
In all likelihood this recent surge will not con-
tinue on its own. Industrial demand, after its 
quick impulse yesterday has again crawled 
back into its summer doldrums and the ETF 
buyers, who have added significantly to their 
positions in the last few weeks, cannot hold 
on till perpetuity. 
For the next week we expect a trading range 
between $ 1,990 and $ 2,080 an ounce. 
Should the latter mark be unexpectedly 
breached, then next resistance is at $ 2,125. 
Platinum demand in the so called BRIC-
countries has evolved very differently: While 
China officially imported 35 tonnes platinum 
last year, the Multi Commodity Exchange Ltd. 
expects Indian imports in the current fiscal 

year 2008/2009 to be only 932 kg. For the 
future the analysts of the MCE expect Indian 
platinum imports to grow at 10 per cent per 
annum. 
Indian demand for platinum is therefore from 
a weight point-of-view only 0.15 per cent of 
its demand for gold; in China this is 15 per 
cent. In the industrial nations the correlation 
is higher; in the USA 12 per cent and in 
Western Europe this relationship actually 
becomes inverse: here 9 times more plati-
num is “consumed” than gold  
However good the Chinese demand may 
have been in the past years, the high price 
we have been seeing now for a while is hav-
ing its effect: On Monday it was published 
that China’s platinum demand in May fell by 
19 per cent. This drop has also brought the 
total for 2008 in minus, presently by 1 per 
cent in comparison to the same period of 
2007. 
Japan is not only a large platinum importer, 
its fine-metal platinum exports recently 
showed significant gains: of the 5.1 tonnes 
imported in May into Switzerland (where 
platinum metal accounts are held for interna-
tional settlement purposes), 2.7 tonnes were 
from Japan alone – more than either of the 
two largest producer nations South Africa 
and Russia. Reason for the metal leaving 
Japan is the high price-driven liquidation of 
old metal held as jewellery which now finds 
its way to the market via recycling.  
The globally increasing labour costs have 
also become a reality for the mining industry. 
Pointing to increasing inflation Anglo Plati-
num voluntarily adjusted the July-salary-
increase of 8 per cent agreed last year to 
10.4 per percent. 



 

€/gram AU US$/oz €/oz €/gram 

High 913.00 583.50 18.76 

Low 873.50 560.00 18.00 

Latest 913.00 580.00 18.65 

 

€/kilo 

363.30 

338.55 

353.66 

AG US$/oz €/oz €/kilo 

High 17.72 11.30 363.30 

Low 16.48 10.53 338.55 

Latest 17.30 11.00 353.66 

One small step forward and two large ones 
backward. This was the situation that gold 
again found itself in this week . 
Most noticeable was the massive slide on 
Monday midday after starting at just above 
the $ 900 an ounce level. Within minutes the 
metal lost $ 25 an ounce. Dealers pointed 
fingers towards a US-hedge fund that had 
apparently sold large quantities of gold – 
mentioned were 2 million ounces (ca. 62 
tonnes) in a very short span of time – as the 
culprit behind these most recent losses. The 
motive behind these sales remains a mys-
tery. Whatever the trigger for the sales deci-
sion might have been, it certainly wasn’t any 
extraordinary strengthening of the US-dollar 
– it remained at a reasonably stable 1,56 
against the Euro during this phase – nor a 
drop in the oil price or the stock markets. 
One possible reason for fuelling the hedge 
funds decision could have been the news 
that Vietnam was suspending its import 
licences for the yellow metal and this way try 
and limit the continual devaluation of its 
currency as well as fight increasing inflation. 
The nation had recently positioned itself as 
one of the most important gold importing 
countries. Given that there was a consider-
able time gap between the publication of 
that news and the actual sell-off it is quite 
likely that there were other, internal reasons 
behind the sales decision as well. 
Yesterdays the eyes were on the US-FED. 
At the end of its two day meeting, the central 
bank declared war on inflation. Though, as 
expected by the market, it left the interest 
rates unchanged at 2 per cent, it did leave 
the door open for interest rate hikes in the 
not too distant future. Fear of inflation 
seems to be worrying the US-FED more 
than the concern for an economic downturn; 
in fact one member of the committee voted 
in favour of an immediate interest rate raise. 
The US-dollar profited temporarily from the 

FED’s stance, but then was dampened by 
news from Europe: here it looks like the ECB 
will raise interest rates as early as next week; 
this has immediately provided support for the 
Euro, which by early this morning had already 
recorded its all time high against the Yen. 
Against the US-dollar the Euro was trading at 
1,5747 today, and this, together with a climb-
ing oil price – despite increasing oil stocks in 
the USA – pushed the yellow metal to $ 913 
an ounce; up almost $ 25 an ounce within a 
few hours. 
For the coming days the most recent surge 
has certainly made things look better for the 
metal than they were earlier this morning. 
Gold has now broken through this months 
highs and from a chartists point-of-view has 
room to climb up to $ 925 an ounce. On the 
other side, there is now strong support at  
$ 890 an ounce. 
It is not only in South Africa that new produc-
tion has been declining for some years; this 
week the Australian government released 
figures for 2007 that reflect a more than ex-
pected drop in new gold production of about 7 
per cent with total production down to 231 
tonnes. Reasons for this are given as closing 
down of older mines and slower-than-
expected start-up of new ventures. Please 
see links on pages 4 for further details on the 
Australian mining situation. 
Even though things continue to look generally 
dismal in South Africa, there is the odd ray of 
hope here and there. This week the Capes 
number 2 gold miner Gold Fields reported an 
output increase in this quarter of 6.6 per cent 
and thereby more than it had projected ear-
lier. However the 1st 2008 quarter suffered 
from the electricity supply crisis and the com-
pany had recorded a 14.7 per cent drop in 
production. Worldwide, Gold Fields expects to 
produce 4.4 per cent more in the current pe-
riod, with production in Ghana and Australia 
remaining unchanged. 

This week silver moved in a range between 
$ 16.48 and $ 17.63 an ounce. Whether it 
will leave this range in the coming week is 
doubtful. In any case it will continue to gets 
its general direction from gold.  
Brake-marks have also been left by ishares 
Silver-ETF. The by-a-good-margin most 
popular ETF saw a reduction in stocks of 

about 46 tonnes, however this was only after 
it had reached its ever highest level of 
6,063.96 tonnes on 16th June.  
On account of the lukewarm industrial de-
mand, dealers watch ETF stocks rather 
closely as unlike other metals, it has been 
ETF demand that has driven silver prices in 
the past 18 months. 

Silver 

Gold  
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Missing demand after rhodium broke the  
$ 10,000 an ounce barrier saw the metal 
losing some ground in the past few days. 
Spot rhodium was back in four digits, last 
trading at $ 9,700 - $ 9,800 an ounce. Here 
on this level industrial demand resurfaced 

and immediately provided support. In such 
an environment  a drop below $ 9,000 an 
ounce seems rather unlikely. 
Ruthenium stabilised this week, but is still 
trading below $ 300 an ounce. Iridium was 
last quoted at $ 430 - $ 460 an ounce. 

Rhodium, Ruthenium, Iridium 



On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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•  Pt - Platinmin having a blast in the Bushveld 

•  Pd - Russian pair battle it out over Norilsk Nickel merger 

•  PGMs - Implats: Eskom power price rise to add ZAR90M-100M to costs 

•  Pd - Norilsk Nickel appoints Ralph Havenstein as Chief Executive 

•  Pt - Eastern Platinum aims to produce over 530,000 oz of PGMs within 4 years 

•  Pt - Anglo reviews mining platinum in Zimbabwe as crisis deepens  

•  Pd - Norilsk Nickel appoints Ralph Havenstein as Chief Executive International 

•  Pt - Testing of electric truck for Los Angeles port sparks enthusiasm 

• @ PGMs -  CPM says platinum surplus to narrow sharply in '08 

•  PGMs -  German CAR-Inst.: End of current engine technology close (German) 

•  PGMs - India: Inflation slows down car sales 

•  Au - Australia gold output falls 7 pct over past 12 months 

•  Au - Gold Fields ordered to halt Kloof mine operations 

•  Ag - Coeur d'Alene Mines pours first silver at San Bartolome 

•  Investment - Millionaires club grows in downturn 

•  Commodities - "Urban Mining" finds precious metals in discarded electronics  

• @ Investment - Pension funds to be banned from investing in commodities?! 

•  Economy - US are warning against stagflation and inflation 

•  Crude - Oil now above $ 142 on sliding dollar 
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