
• Platinum posts strong gains, others slowly creeping higher – Traders and investors seem 
quite unsure about future direction. 

• Gold rises towards $ 900 – But still far away from all-time high. Resistance now just above 
current level. Metal more often looses  touch with oil and dollar. 

• Silver following gold - Trading range less than 1 dollar. No sign of (ETF-)investors jumping 
ship. Mines with mixed numbers on production and profit. Fresnillo finally listed in London: 
biggest silver-producer wants to double output. 

• Platinum flies high - News about new investment products fuels speculative interest. Are also 
the fingers on the power switch again?  New CEO for Anglo Platinum. Newspaper report about 
(ethnic) clashes in South Africa reaching Rustenburg. London Platinum Week staring on Mon-
day. Market looking forward to publication of latest market research. Is the deficit bigger than 
expected so far? This morning demand for out-of-the-money call options. 

• Palladium back way above $ 400 –  But relatively quiet, but it looks like it has to catch up. 
Stillwater and NAP with quarterly results (see links on page 4).  

• Rhodium rising and rising - Industry still active, but investors seem to have woken up now as 
well. Ruthenium still heading South. Iridium sought but not moved. 

The next edition of our Precious Metals Weekly will be published on 30 May. 
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Platinum’s considerably cheaper sister-metal 
remained little effected by the high volatility 
seen in the other major white metal during 
the reporting week. It followed the general 
trend as primarily defined by platinum and to 
some extend also by gold. However palla-
dium did not venture out of the tight range 
between $ 426 an ounce and $ 441 an 
ounce. From a chartists point of view, the 
weeks high continues to provide resistance 
and whether it will test or go through this 
level depends on aforementioned external 

factors.  
We continue to recommend, more for palla-
dium than any other precious metal, that 
industrial users take benefit of any significant 
dips to price their demand; either spot or in 
the forward market. 
The worlds only two primary palladium pro-
ducers, Stillwater and North American Palla-
dium published their 1st Quarter results this 
week; for details please see links on page 4. 
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€/gram 

43.56 

41.31 

43.25 

PT US$/oz €/oz €/gram 

High 2,102.00 1,355.00 43.56 

Low 1,890.00 1,285.00 41.31 

Latest 2,100.00 1,345.00 43.25 

 

€/gram 

9.20 

8.78 

9.11 

PD US$/oz €/oz €/gram 

High 441.00 286.00 9.20 

Low 426.00 273.00 8.78 

Latest 439.00 283.25 9.11 

Palladium 

All prices for the period from 8 May to 16 May  

News about the new platinum investment 
instruments issued by Swiss bank UBS were 
cause for excitement already at the end of 
last week and pushed the metal price up. 
Within two days platinum climbed up over  
$ 100 to $ 2,095 an ounce. Hereby it went 
through the chart-technical resistance levels 
much watched by dealers and for the first 
time in over two weeks also broke above the 
psychological level of $ 2,000 an ounce. 
This week the white metal did not budge 
much from mark achieved last Friday; at one 
stage on Monday it did take a short breather 
before it went through to the reporting weeks 
high of just over $ 2,100 an ounce. 
The traders-motto of “buy the rumour, sell the 
fact” then saw to it that the metal lost ground 
to just under $ 2,000 an ounce. However at 
this level fresh covering shortly before the 
weekend again pushed the metal to its upper 
end of the trading range, namely $ 2,100 an 
ounce. 
This latest surge is again on the account of 
the traders and investors; industrial end-
users were absent during this period. Other 
than the new investment product, there were 
two other aspects that may have influenced 
and supported the platinum price. For one, 
support from gold, which in turn – at least to 
some extent – depends on the oil price and 
US-dollar. Secondly clashes in the past few 
days between various (ethnic) groups in 
South Africa have again brought out in the 
open the unstable situation in one of the 
most important platinum producing countries 
and not just relating to the electricity supply 
problems,  These latest problems, according 
to newspaper reports partly also seen at 
Rustenburg, the “capital” of platinum produc-
tion, bring again to the fore that up to 90 per 
cent of platinum metals new production is 
subject to high political and/or climatic and 
technical risks. 
With this background, huge challenges now 
face Neville Nicolau, the new CEO of  the 
worlds largest platinum metals producer An-
glo Platinum. The 48 year old South African 
will take the helm of the company on 1st 
June and will need to fall back on much of his 

30 years of experience in the gold mining 
industry. Nicolau joins Anglo Platinum from 
sister-company AngloGold Ashanti, where he 
was COO. For details please refer to links on 
page 4. 
Nicolau will look at new platinum investment 
products probably with a laugh and a tear in 
the eye. As on one side the high prices will 
bring in more profits to the company, on the 
other hand they will increase the danger of 
substitution. This can especially be felt at 
short-notice in the jewellery industry which 
remains very price-sensitive and demand 
from this sector dries up quickly as the price 
goes up. Also in other industrial usage – 
especially in the automobile industry – manu-
factures have for sure geared up their R&D in 
search for substitution possibilities. 
Both the two new platinum-based investment 
products being offered by UBS are the so-
called ETNs (Exchange Traded Notes). They 
are the first such product in the US market. 
However in Europe exchange quoted certifi-
cates and various ETFs (Exchange Traded 
Funds) have been around for sometime. 
ETNs differ from these latter in so far as they 
do not require physical metal to be on legally 
seperated and as such bring with them a 
higher (issuers) credit risk. In the past  
18 months platinum ETFs have been ex-
tremely successful, a total of 12 tonnes was 
sold. This has certainly contributed to higher 
prices and the amount of money that has 
flown in to certificates has not even been 
considered in these figures. 
In the present environment a short-term price 
drop to the previous weeks low of $ 1,825 an 
ounce is not to be expected. Technical sup-
port is found at $ 1,950 an ounce and then 
again at $ 1,910 an ounce. At the other end 
the renewed (and fundamentally probably not 
justified) test of the $ 2,100-mark this morn-
ing could lead to more gains. 
 



 

€/gram AU US$/oz €/oz €/gram 

High 889.50 575.50 18.50 

Low 860.00 556.25 17.88 

Latest 888.75 573.25 18.43 

 

€/kilo 

358.80 

342.08 

349.16 

AG US$/oz €/oz €/kilo 

High 17.23 11.16 358.80 

Low 16.47 10.64 342.08 

Latest 16.90 10.86 349.16 

The gold dealers in the past few days had 
enough time on their hands to help out their 
colleagues on the platinum-desks. The yel-
low metal swung in an exceptionally “small” 
trading range of about $ 30 an ounce. The 
weeks high of $ 889,50 an ounce was on 
last Friday and this Wednesday the weeks 
low of $ 860 an ounce was recorded. 
Even though gold’s co-relation to the oil 
price and US-dollar in the recent past seems 
to have reduced, the materially significant 
impulses – even within the tight range – 
continued to come from these two factors. 
One or the other took the leading role and at 
times it appeared that the gold traders, de-

pending on their position, could easily have 
been betting either on the US-dollar or on oil. 
If only the latter, then given the inflation fear it 
brings with it, the actual price of gold should 
have been much higher. Oil recorded a new 
historic high this week, however gold remains 
miles away from its own all-time high of  
$ 1,030 an ounce (17th March). 
We do not expect the picture to change much 
in the short term. However we do anticipate 
the trading range to widen a bit in the coming 
days to between $ 850 and $ 905 an ounce. 

Relative to the hectic trading in the past 
months, silver in the last few days has been 
fairly subdued. The trading-range this week 
was about 80 cents and thus again smaller 
than the previous week’s one. The weeks 
low was last Friday at $ 16.47 an ounce and 
the high already on Monday at $ 17.28 an 
ounce. Presently silver is trading some-
where in the middle of this range, some  
20 cents above its previous weeks levels.  
We have to wait and see whether this re-
duced volatility is the first sign of the sum-
mer slowdown. Industrial demand as well as 
investor demand in the form of bars was low 
in the past few days. Silver ETFs recorded 
however a small plus with stocks climbing 
up to 6,758 tonnes, and unlike recently in 
gold, there were no signs so far of disinvest-
ment tendencies. 
Next weeks moves will depend on whether 
the metal can hold or break through two 
important chart-points, namely $ 16.40 an 
ounce and then $ 17.30 an ounce. This 
should give some indication of what is to 
come in the medium-term, in either case any 
sustainable break through these levels will 
have to be supported by similar moves in 
gold. 

Last week it was the gold producers who pub-
lished their latest results, this week it was the 
silver producers turn; Hochschild and Coeur 
d`Alene, as well as Hecla and Fresnillo pub-
lished new data. Despite the generally higher 
silver price, as far as the new production and 
profits are concerned, they provide a mixed 
picture. 
Fresnillo went public on the London exchange 
last week. This brought them 1.8 bn dollars in 
cash; the emission-price was at the lower end 
of the from analysts anticipated range. The 
proceeds are being split half-half between the 
company itself and its once parent company 
Penoles; for the moment the latter continues 
to hold 75 per cent stake in Fresnillo.  
The Mexicans are currently producing about 
200,000 ounces of gold and 20 million ounces 
of silver and plan to double their production, 
by expanding existing mining capacity as well 
as through purchase of new mines, within the 
next ten years. 

Silver 

Gold  
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No calming down in rhodium’s situation. Al-
ready the most expensive precious metal it 
added further value and recorded fresh his-
toric highs to just above $ 9,500 an ounce. In 
our opinion, unlike other precious metals, 
rhodium’s gain are driven mainly by funda-
mental industrial demand and only to a very 
small extent by speculators. As such a quick 
downward change in prices is highly unlikely. 
Only once the automobile industry can suc-
cessfully substantially substitute the metal 
can one expect prices to lose ground. And 
this is certainly not going to happen this quar-
ter. 

Ruthenium continued to move southwards 
and was last trading at just above $ 335 an 
ounce (offer) on the inter-bank market. The 
industrial demand remains very reluctant and 
low. 
Iridium, with annual mine production of about 
four tonnes – and after osmium (a metal not 
traded by the financial markets) the rarest of 
precious metals – did not let itself get influ-
enced by the hectic in precious metal mar-
kets. It continued to trade quietly at an un-
changed $ 400 - $ 450 an ounce. 

Rhodium, Ruthenium, Iridium 



On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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•  New CEO for Anglo Platinum 

•  New Anglo Platinum CEO lays out priorities 

•  Zimbabwe's 1Q08 platinum output rises and nickel surges 

•  North American Palladium announces first quarter 2008 financial results 

•  Stillwater Mining Reports first quarter 2008 profit 

• @ Minister: Power to South Africa mines not at risk 

•  Lonmin investigating options to improve power supply  

•  Eastplats erects takeover defences 

•  Diesel: Engines of Change 

•  Ru, Pt: Hitachi to boost HDD output by 15% in fiscal 2008  

•  Iamgold profit triples as gold price offsets costs 

•  AngloGold calls off sale of Morila gold mine stake 

•  India April gold jewelry exports at $360m, down 6.5% on year 

•  Mexico`s Fresnillo to double silver, gold output 

•  Q1 profit of silver miner Hecla soars 

•  No evidence of manipulation in silver futures market: CFTC 

• @ Fight for access to raw materials: BASF invests in German explorer 

•  Mining sector could see deals worth over $250bn this year 

•  The reason for high oil prices  
To open the link click on the headline. 
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http://money.cnn.com/news/newsfeeds/articles/marketwire/0396260.htm�
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