
• Initially more losses, followed by strong recovery – Precious metals still follow  
oil and the dollar. 

• Gold reaches 4-months low – Briefly trading below the previous 1980 record at $ 850. Physi-
cal demand lags despite lower prices. Now strong resistance at $ 885. Mines report latest re-
sults (see links on page 4)  

• Silver again following gold - Trading range between $ 16 and $ 17. GFMS publishes annual 
market report: slightly higher industrial demand meets by 4% rise in new production. 

• Platinum falls as low as $ 1,820 - Industry buys before metal recovers strongly. Mixed results 
from the auto markets: U.S. (- -), Germany (++), Europe (+); rising diesel prices adding pres-
sure on that technology in Europe.  

• Palladium briefly below $ 400 –  Industry with bargain hunting; in form of spot– as well as 
forward trades. Norilsk produces less in Q1, but remains optimistic for full year.   

• Rhodium rising further - Good demand from Asia. Ruthenium lower, Iridium once again  
stable.  
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Together with platinum, palladium moved 
down shortly before the previous weekend. 
On 1st May it dropped for a brief period be-
low the $ 400 an ounce mark and thereby 
recorded its lowest level since 1st February. 
At this level, as in the case of platinum, the 
industrial user’s purchase departments re-
acted quickly. They bought up not only their 
immediate needs but also used the forward 
market to lock in prices for some of their 
comings months demand. 
By Tuesday palladium had recovered well 
and to its weeks high of $ 428 an ounce. 
After some subsequent mild downward cor-
rection, and unlike platinum which recorded 
fresh weekly highs this morning, palladium 

did not yet reach its high again. 
For the coming days we expect palladium to 
trade between $ 410 and $ 440 an ounce. At 
every dip below the $ 400 an ounce mark, 
the industrial users should provide support by 
buying in the spot and forward markets. At 
the moment we would place buy-orders at 
the $ 395 and $ 380 an ounce levels. 
End of last week Norilsk Nickel, the worlds 
largest palladium producer, reported that due 
to an exceptionally hard winter, the first quar-
ter production was down by about 16.6 per 
cent. However they do not consider this to be 
reason enough to revise their 2008 planned 
production figures of 3.02 – 3.07 million 
ounces. 

Platinum 
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PT US$/oz €/oz €/gram 

High 1,975.00 1,300.00 41.80 

Low 1,825.00 1,178.00 37.87 

Latest 1,975.00 1,295.00 41.64 
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PD US$/oz €/oz €/gram 

High 428.00 279.75 8.98 

Low 397.00 257.00 8.26 

Latest 426.00 277.25 8.91 

Palladium 

All prices for the period from 30 April to 8 May  

Shortly after our last report was circulated 
platinum price headed down quickly. Driven 
by sliding gold, which in turn was influenced 
by a massive recovery of the US-dollar, the 
white metal was trading significantly lower on 
1st and 2nd May, reaching a “mere” $ 1,825 
an ounce. This was the lowest price since 
middle March, when the metal traded another 
ten dollars lower. 
It didn’t hover at this level for too long and 
within a few hours on Friday afternoon it 
climbed back above the $ 1,900 an ounce 
mark. It was not just the speculative bargain 
hunters who had earlier gone short and were 
now covering their positions but also the 
industrial user’s buy-orders that were already 
in place and got filled which helped the metal 
recover the larger part of its recent losses. 
The rally continued into this week. Charts 
also played their role here and already by 
Monday two recently established resistance 
levels were broken. Usually such situations 
are hastened by buying-interest from traders 
and speculators; they twice bought up the 
metal to $ 1,955 an ounce and this morning it 
added a further $ 10 to $ 1,965 an ounce. 
Industrial demand reacted quickly to this and 
at current levels has more or less dried out. 
Automobile sales figures for various markets 
published this week showed differing tenden-
cies. The US market saw a catastrophic April 
relative to previous year; on the other hand  
significantly higher sales in Germany were 
reported in the comparative period (albeit 
including 3 extra working days). Also all of 
Europe reported plusses and the same 
should be true for Asia; figures from the latter 
market are still awaited. 
In the coming months it will be interesting to 
see how the European diesel-engine car 
market evolves. Repeated reports in the me-
dia have been debating the feasibility of die-
sel-driven cars, given the higher mainte-
nance costs and a relatively greater rise (vis-

à-vis petrol) in the price of diesel. Car manu-
factures already confirm that the share of 
diesel-driven cars has fallen in the recent 
past and it cannot be ruled out that this ten-
dency will not continue. Also the general 
trend towards smaller engines is catching on 
and this will have a negative effect on the 
industrial demand for platinum. 
A possibly sinking auto-industry demand for 
platinum does not necessarily mean quickly 
falling platinum prices: So far no positive 
developments have been reported from the 
producers side; they have been combating 
with severe problems (e.g. strikes, accidents, 
power-shortages) for some time now. We 
expect things to get better over time at the 
producers end (and then also lead to lower 
prices) but for the moment it looks like the 
status-quo will persist. This week Lonmin plc, 
the third largest South African platinum pro-
ducer, reported that they expect their produc-
tion to be significantly lower this year. The 
company even bid farewell to its production 
expansion plan of 1,2 million ounces by 
2012. Please see relevant link on page 4 for 
further details on Lonmin’s results. 
For the coming week, which starts with a 
holiday in some W. European countries and 
Hong Kong, we expect platinum to trade in 
the range between $ 1,910 and $ 2,000 an 
ounce. The latter level is certainly a strong 
psychological barrier. Based on fundamen-
tals, a move above that level would certainly 
not be justified. 
This is further supported by the fact that im-
ports to China via the Shanghai Gold Ex-
change have increased in the very recent 
past. With 90 – 150 kg per day, the current 
volume is slightly above the April average but 
compared for a longer period, it is still at a 
relatively low level. 
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€/gram AU US$/oz €/oz €/gram 

High 882.00 569.25 18.94 

Low 845.00 548.25 17.63 

Latest 873.75 568.25 18.27 

 

€/kilo 

351.73 

332.44 
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AG US$/oz €/oz €/kilo 

High 16.98 10.94 351.73 

Low 15.98 10.34 332.44 

Latest 16.70 10.87 349.48 

Since middle April the gold price has been 
reflecting a downward trend and with oil 
temporarily falling to $ 110 a barrel this ten-
dency continued. On Friday gold fell down to 
its four month low of $ 845 an ounce. 
A turnaround in the oil price and a weaken-
ing of the US-dollar, albeit a temporary one, 
prompted speculator buy-interest which 
pushed the price up to $ 882 an ounce. With 
the following US-dollar recovery, gold 
against lost value. Last the metal was con-
solidating in the range between $ 865 and  
$ 875 an ounce. 
Mixed messages were received from the 
developments on the physical market end. 
Abu Dhabi reported increased April jewellery 
demand by about 10 per cent whereas Turk-
ish imports collapsed by a staggering 92 per 
cent to a mere 1 ton last month. Actual sales 
in Turkey were probably not so low as de-
mand must have been met by stocks al-
ready on hand and also supply from domes-
tic “old metal”. 
In Germany and Hong Kong there was not 
much fresh demand coming from the jewel-
lery industry on account of the significantly 
lower prices; only Far Eastern demand for 
one kilo-bars seems to have remained con-
stant. Together with the dramatic reduction 
of ETF-stocks, which last week sank within 
a few days by about 70 tonnes, the overall 
picture does not appear to be all that posi-
tive and despite the record oil price 
(currently over $ 123 a barrel) a quick recov-
ery of the gold price towards the March all-
time high of $ 1,030 does not seem to be on 
the cards. 

At the moment it does not look like the gold 
price will fall significantly through the psycho-
logically important mark of $ 850 an ounce 
either; a high established in 1980 and a re-
cord held till earlier this year. However this 
mark remains a level that needs to be closely 
watched. A sustained fall through this level 
could lead to larger liquidations by investors 
who of late probably have been anything but 
content with gold’s behaviour. For the coming 
days we, for the moment, expect a tight trad-
ing range between $ 845 and $ 885 an ounce. 
Which side of the range will be first tested will 
be subject to moves in oil price and the US-
dollar. The latter level is reflected on the chart 
as a strong resistance point and should it be 
broken then from today’s point-of-view the 
metal could easily climb through to $ 900 an 
ounce. 
We are seeing a mixed picture as far as the 
supply side is concerned. While in Europe the 
private investors, despite the lower prices, 
continue to off-load holdings in coins and bars 
to smelters, the Asians have been cutting 
back on the supply of gold scrap. 
As far as safety is concerned on the new pro-
duction side, the South African producer 
Goldfields had a severe set-back in the past 
few days as three separate accidents claimed 
14 lives. As a result the Capes second largest 
producer had to shut-down three mines for up 
a week to conduct necessary safety inspec-
tions. 
It is reporting season in the mining industry in 
general, as can be seen from the number of 
reports out in the recent days. For details 
please refer to links on page 4. 

Trading in silver continued to get its im-
pulses from gold whereby at least the “felt 
volatility” seemed to be less than its yellow 
sister metal. On its way down the metal for 
the first time since middle January fell, albeit 
briefly, below the $ 16 an ounce mark. As 
with gold, silver also quickly recovered the 
losses but could not hold onto the gains 
beyond $ 17 an ounce. Currently it is trading 
in the upper quarter of this range.  

This week GFMS published their annual silver 
report. The London analysts report a 1 per 
cent increase in industrial demand for silver in 
2007. Photo-industry demand fell again – by 
about 11 per cent – and jewellery demand 
was also lower in 2007. On the other hand 
demand from the electronic industry boomed. 
As per GFMS new production last year in-
creased by 4 per cent to 20,858 tonnes. 
 

Silver 

Gold  
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Rhodium again was mildly more expensive 
than previous week – by about $ 50 – now 
trading at $ 9,150 - $ 9,250 an ounce. The 
continued demand from the Far East has 
been instrumental in keeping the metal at 
record levels. A short-term change in the 
situation is not be expected and the price 
should remain above the $ 9,000 an ounce 
mark. 

In contrast to rhodium, ruthenium again lost 
some more ground now trading at $ 310 -  
$ 360 an ounce. Iridium remained unchanged 
at $ 400 - $ 450 an ounce. 
 

Rhodium, Ruthenium, Iridium 
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This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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•  Platmin secures power supply for Pilanesberg Mine 

•  Anglo Platinum forges ahead with new Zimbabwe platinum mine 

• @ Platinum against cancer: AstraZeneca seeks European approval for Iressa 

•  NYMEX to change margins for platinum, palladium futures contracts  

•  German car sales jump 20% in April 

•  Worst car sales figures in the U.S. since 1999  

•  More efficient fuel cells, thanks to a new catalyst with less platinum 

•  AngloGold to reduce gold hedge book by 45% 

•  Randgold to ramp up production as profit leaps 40%  

•  Barrick concerned about lack of new discoveries, drop in global production 

•  BNP: De-hedging`s gold support losing bite 

•  IMF approves plan to sell 403.3 tonnes of gold  

•  An overview of European commodity ETFs and ETCs  

•  Slow start: India ETFs' gold collection up at 4.135 tonnes end April 

•  Greenspan says `pale recession' may last through year  

• @ Nascent Ecuador mining sector to survive freeze 

•  Indonesia to tighten mineral export rules -trade official 

•  Oil hits yet another fresh high 

•  Penoles silver unit may use IPO proceeds for deposits  

•  Lonmin with higher earnings and lower production 
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http://www.newswire.ca/en/releases/archive/May2008/07/c5800.html�
http://www.talkzimbabwe.com/news/118/ARTICLE/2281/2008-05-02.html�
http://uk.reuters.com/article/businessNews/idUKL0829058620080508�
http://www.easybourse.com/bourse-actualite/sanofi-aventis/astrazeneca-seeks-european-approval-for-iressa-FR0000120578-446376�
http://nymex.mediaroom.com/index.php?s=43&item=1838�
http://www.canada.com/calgaryherald/news/calgarybusiness/story.html?id=0e53e53d-d956-4810-81bd-cecabadecba8�
http://www.businessweek.com/lifestyle/content/may2008/bw2008051_578734.htm�
http://www.sciencedaily.com/releases/2008/05/080505120710.htm�
http://www.resourceinvestor.com/pebble.asp?relid=42567�
http://www.busrep.co.za/index.php?fArticleId=4389217&fSectionId=600&fSetId=662�
http://www.mineweb.com/mineweb/view/mineweb/en/page34?oid=52491&sn=Detail�
http://www.mining-journal.com/Breaking_News.aspx?breaking_news_article_id=4643�
http://www.thepeninsulaqatar.com/Display_news.asp?section=Business_News&subsection=market+news&month=May2008&file=Business_News2008050782239.xml�
http://www.indexuniverse.com/sections/features/12/4087-an-overview-of-european-commodity-etfs-and-etcs.html�
http://in.reuters.com/article/domesticNews/idINBOM22968820080506�
http://www.bloomberg.com/apps/news?pid=20601012&sid=acjB0O2KbIt8&refer=commodities�
http://www.bloomberg.com/apps/news?pid=20601087&sid=awNZN8qujjPc&refer=home�
http://uk.reuters.com/article/oilRpt/idUKN2234937420080506�
http://uk.reuters.com/article/oilRpt/idUKJAK24025820080506�
http://news.bbc.co.uk/2/hi/business/7391576.stm�


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


