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 Has China’s economy bottomed out? -  Uncertainty continues on the health of Asia’s economic 
power. Debt crisis hits Spain, Spanish bank suffer from the property slump, S&P downgrades Spain 

to BBB+. 

 Gold continues to be under the spell of the debt crisis- Still, $ 1,700 an ounce looks far away... 

 Silver slightly weaker and cannot profit from gold- As in March, April too saw silver trade in a  
$ 2 range. Technically, the downward channel is still intact. Support-line at $ 30 an ounce once 

again holds. 

 Platinum, of late, in a tight range - Industrial buyers presently observing the latest price develop-
ment and partly buying metal. On the other hand, investors have massively sold their positions on 

the futures market. 

 Palladium the most attractive metal in the past weeks - The market could not breach the sup-
port at $ 630 an ounce, price bounced back well. On the Futures Exchanges, after the sell-off in the 
past weeks, Investors confidence turns back. Industrial demand, at least in Asia, appears to be re-

kindling. 

 Minor platinum metal almost unchanged, Ruthenium somewhat weaker - Industrial interest on 

the demand as well as supply side; however, this lead to only minimal change in prices. 
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PD US$/oz €/oz €/gram 

High 683.50 515.95 16.59 

Low 624.60 474.79 15.26 

Latest 678.00 510.59 16.42 

 

AG US$/oz €/oz €/kilo 

High 32.56 24.68 793.48 

Low 29.92 22.67 728.86 

Latest 30.80 23.73 762.94 

Platinum 
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Silver’s behaviour was almost unchanged. 
During this reporting period the metal 
moved between $ 30.60 and $ 32 an 
ounce. A test to break above the resistance 
at $ 32.50 (after the weak Chinese eco-
nomic data) was equally unsuccessful as 
was the attempt to sustainably breach 
downwards the $ 30 an ounce mark. 

Even the investors on the futures ex-
changes turned their back on silver. Mid-
April and in the last week we observed a 
strong reduction in the long-positions; for 
this full reporting period by almost 30 per-
cent.  

Relatively smaller were the liquidations in 
ETFs, which also slowed down during the 

course of the week. Here stocks were off 
in-total by almost 2 percent. 

Technically silver continues to find itself in 
a downward trend. As the efforts to rally 
have failed more than once, the next re-
sistance is now at $ 31.40 an ounce. 

Support at present has now built up 
around $ 30.65 an ounce. 

Contrary to the recent developments, 
analyst colleagues at GFMS see a possi-
ble rally in the second half of 2012, driven 
by the massive available liquidity. They 
see the possibility that prices could race 
to above $ 40 an ounce. 

Silver 

 

PT US$/oz €/oz €/gram 

High 1,654.00 1,253.10 40.29 

Low 1,535.50 1,163.60 37.41 

Latest 1,568.50 1,183.21 38.04 

All prices for the period from 4th Mar. until 2nd May 2012 

Good news for platinum demand came 
from India. The experts at the Indian Bul-
lion Market Association expect Indian im-
ports to go up significantly this year – by 
almost 50 percent – to 20-22 tonnes. 

During this reporting period the futures 
markets saw a massive sell-off. Here the 
long-positions were continually reduced 
week after week and were eventually 
lower by over 30 percent. Last week some 
mentionable buying did finally appear on 
the Japanese exchange TOCOM but it 
could not stop the overall trend. Relatively 
smaller were ETF sales; here the overall 

position reduced a marginal 2 percent. 

Should no new data on fundamentals 
come from the industry, we expect plati-
num to trade in the range between $ 1,540 
and $ 1,600 an ounce. 

In the past weeks, platinum has lost con-
siderably as far as the gold-platinum ratio 
is concerned. During this reporting period 
the spread had increased from $ 25 to 
again, at times, over $ 100 an ounce. 
Clearly platinum could not benefit from the 
gains in the price of gold. 

 

Palladium 
faith of investors. For the first time in 
weeks investors heavily bought futures 
contracts on the North American ex-
changes. Here the stocks were up almost 
20 percent in the last week. However com-
pared to the massive losses in March and 
April, the starting basis for the increase is 
much lower and a rather sobering 600.000 
ounces.  

On the industrial side, April saw a remark-
able increase in demand as compared to 
the previous month, especially from the 
Japanese automobile sector. 

Palladium was the precious-metals per-
former of April. From a low of $ 630 an 
ounce (on 10.04.) the metal gained almost 
9 percent as it traded up to its present 
level of $ 678 an ounce. Technically, now 
that the support at $ 630 has been tested 
more than once, palladium is again making 
a run for the $ 700 an ounce mark. How-
ever the hurdles at $ 702 and after that at 
$ 725 an ounce (high of end February) 
appear to be extremely severe. 

One important reason for palladium’s ren-
aissance may have been the re-instated 

Rhodium, Iridium, Ruthenium 
Despite, at times good, two-way industrial 
business in the past weeks there was little 
change in prices.  

Rhodium is trading at $ 1,340 – $ 1,410, 
Iridium $ 1,045 – $ 1,095 and Ruthenium 
at $ 100 – $ 120 an ounce. 



 

AU US$/oz €/oz €/gram 

High 1,669.70 1,277.24 41.06 

Low 1,611.80 1,226.64 39.44 

Latest 1,653.50 1,255.30 40.36 
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Economy 

risks and are putting a brake on optimism. 
With this fifth consecutive increase, the 
highest value since June 2010 has now 
been reached. 

In contrast, the Chinese economic situa-
tion continues to remain between hope 
and fear. The coming months will show 
whether the “bottom” has been reached 
and if the economy can stabilise. The 
HSBC Purchasing Manager Index (PMI) 
was 49.3 points in April, up from 48.3 
points in March. This is the six month in a 
row that the index is below the 50 point 
mark. 

Earlier the government had announced 
the official PMI of 53.3 points for April, up 
from 53.1. According to official data, this 
is the highest since 13 months. 

 

  

The Ifo Business Climate Index in April, 
against all expectations, recorded slight 
gains. Despite the debt-crisis, the mood of 
the managers of the German economy 
seems to be improving, now for the sixth 
month in a row. 

Even though the German economy may 
have started into spring rather cautiously, at 
the moment there appears to be no real 
reason for complaining. “The German econ-
omy is showing robustness”, the chief of Ifo, 
Hans-Werner Sinn, said, based on a poll of 
7000 company managers. Analysts are 
expecting an economic enlivenment in the 
second quarter. 

The ZEW Index also surprised the market 
positively. The Mannheimer experts an-
nounced an increase to 23.4 points. Only 
commodity prices, weak economy and the 
European debt-crisis are seen as significant 

Last week it finally happened! The powerful 
rating agency Standard & Poor’s down-
graded Spain straightaway two notches, 
from “A” to “BBB+” and additionally gave it a 
negative outlook. 

With this the pressure on Spain is growing 
immensely: The lower the rating, the higher 
the interest rate and the greater the refi-
nancing costs. 

S&P reasoned that the cut in rating was due 
to the government’s budget deficit and with 
the background of the current economic 
problems it is expected to deteriorate fur-
ther. Simultaneously the possibility of the 
government having to help out the banks is 
increasing.  

Madrid had earlier confirmed that Spain has 
now slipped into a recession for the second 
time in three years. In any case gold ig-
nored the Spanish bad news and subse-
quently noted unchanged at $ 1,664 an 
ounce. 

It was more the government crisis in The 
Netherlands last Monday, as well as the 
remarks by the French Presidential candi-
date Hollande in context to a renegotiation 
and/or expansion of the European stimulus 
packet – with new economic programmes – 
that moved gold more. 

The concern about insufficient budgetary 
discipline or the flagging will to save, in the 
Netherlands, Spain and France effected the 

Gold 

price of gold and last week the yellow 
metal quickly moved up from $ 1.620 to  
$ 1,664 an ounce. 

Furthermore, though perhaps to a lesser 
extent than in the past weeks, the issue 
about central bank liquidity affected the 
markets too. On Wednesday, when the 
US FED announced its economic and 
interest-rate appraisal, extremely high 
volatility was noted in the gold market. 

Additionally investors on the COMEX 
partly lost their nerves and disposed of 10 
percent of their plus-positions, whereas 
the Asian investors, who clearly appraise 
the gold market differently, added a solid 
40 percent to their stocks in the past 
weeks.  

Once again investors in ETFs were com-
pletely unimpressed. These stocks re-
mained almost unchanged during this 
reporting period.  

As before the $ 1,668 mark is building 
into a first resistance, though much 
stronger is the 200 moving-average-line 
at $ 1,700 an ounce. 

In any case analyst colleagues at HSBC 
Bank reduced their average-price outlook 
by 5 percent to $ 1,760 for the current 
year. 



On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 

any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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