
• Precious metals reach record prices – Investors wary of sub-prime fallout and looming 
inflation; in the case of platinum group metals supply worries on top. Oil, equity markets 
and the dollar leading the way. 

• Gold reaches new all-time high – Yellow metals jumps to $914, exceeds 1980 high by 
wide margin. Later temporarily profit taking, triggered by falling oil price and stock market 
crash. In the last 48 hours higher again. 

• Silver with 28-year high - more or less following gold,  Monday’s losses balanced in the 
last two days, but where are the modern-time Hunt brothers taking it to a fresh all-time 
high?  With still $ 35 to go that task this requires probably too much courage. 

• Platinum also on new all-time high - Demand driven by rising acceptance of Diesel 
technology in the USA and general supply fears. Flooding stops most production in sec-
ond largest Anglo Platinum mine for up to 12 weeks, potential loss of 70,000 ounces. 

• Palladium follows platinum higher - But still a lot of scepticism. 

• Minor PGMs higher at first - Rhodium matches 1991 all-time high at $ 7,050. Ruthenium 
and iridium with some demand, but this does not prevent prices from falling slightly. 
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Palladium continues to be occupied with 
itself. Though it gained some in the past four 
weeks, from $ 350 an ounce to a peak of $ 
380 an ounce, it has remained in the shadow 
of the other precious metals. It is the only 
(major) precious metal that has not recorded 
new highs in the latest rally; in fact it has not 
even managed the highs of 2006. With this 

background, the slump to the $ 359 an ounce 
level earlier this week did not come as a sur-
prise; a fast change in situation is not in 
sight. Medium term we still see room for con-
siderable gains; with the physical demand 
continuously high and stocks gradually dimin-
ishing. 

Platinum 
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€/gram 

34.88 

33.28 

34.88 

PT US$/oz €/oz €/gram 

High 1,590.00 1,085.00 34.88 

Low 1,500.00 1,035.00 33.28 

Latest 1,590.00 1,085.00 34.88 

 

€/gram 

8.23 

7.84 

8.04 

PD US$/oz €/oz €/gram 

High 380.00 256.00 8.23 

Low 352.00 244.00 7.84 

Latest 366.00 258.00 8.04 

Strong industrial demand from Asia pushed 
rhodium up to $ 7,050 an ounce; matching 
the 1991 all-time high. Later the metal saw a 
small retracement. Ruthenium demand con-
tinued initially but that so far had no positive 

effect on the price. Currently it is trading at $ 
375 – $ 425 an ounce. Iridium remained very 
quite unchanged at $ 420 - $ 450 an ounce. 

Rhodium, Ruthenium, Iridium 

Palladium 

All prices for the period from 20 December to 24 January 

In the past four weeks platinum held on to its 
role as the “favourite” amongst precious met-
als. During this period it climbed from $ 1,470 
an ounce just before Christmas to $ 1,591 an 
ounce at the beginning of last week and 
thereby recorded a fresh all-time high. 
Thereby the buy-interest was not driven only 
by the generally positive fundamentals for 
commodities but also by specific fundamen-
tals for platinum. Periodic reports continue to 
make the press about production problems at 
the South African mines, latest one from this 
week concerning one of the more important 
mines Anglo Platinum who have had to stop 
production due to flooding (12 weeks produc-
tion stoppage anticipated with up to 70,000 
ounces of production loss). And today Lon-
min announced a 19 per cent drop in plati-
num output in the previous quarter due to 
technical difficulties and strikes. 
But it is not the supply side alone that is see-
ing bottlenecks, the demand side is also 
showing further room for improvement. The 
automobile fair in Detroit this year was focus-
sed very much also on the “Diesel” technol-
ogy and both the Japanese and the Ameri-
can automobile manufactures seem to have 
come to terms with this. The Diesel technol-
ogy still requires primarily platinum in its 
catalysts. Also, from the other side of the 
globe, demand from China has been re-
ported to have gone up in the past few 
weeks. We are not sure if this demand will 
persist for an extended period but for the 
moment it has certainly supported the price 
of the white metal. 
Platinum’s particular dependence on indus-
trial demand also brings with it dangers in the 
medium and long term. Should the US econ-
omy in fact go into a recession and the ef-
fects of this overflow into the European and 
Asian economies, the price of the metal will 
not get away unaffected. A foretaste of this – 
what this could mean to the price of platinum 

– was seen this week when the stock mar-
kets plummeted ; platinum went with this 
market, down to a “mere” $ 1,507 an ounce. 
The emergency countering-action by the 
FED which significantly cut the interest-rate 
in an unscheduled meeting gave the inves-
tors and speculators some hope that things 
may in the end not be as bad as they were 
thought to be. Platinum price reacted by re-
covering most of the losses and was back 
trading at $ 1,590 an ounce earlier this morn-
ing. Should the metal break through last 
weeks highs, fresh investor demand may 
push it up even further. At the moment inves-
tors are holding – in the form of ETFs and 
positions on the Tokyo and New York Fu-
tures exchanges – quantities equal to about 
1/5th the annual global production. With such 
volume the investors are surely not over-
invested. In case of silver, such longs total 
about 75 per cent of new annual production 
and on top investors are holding large physi-
cal silver inventories waiting to be off-loaded 
when they feel the time is ripe for taking prof-
its. 
For the coming weeks, if the international 
financial markets do not completely crash, 
platinum should find sufficient support from 
its present fundamental positioning. We do 
not rule out, subject to support from gold, that 
the first quarter could see platinum recording 
considerable gains, perhaps up to $ 1,750. 
During the course of the year, and as we 
expect, should production stabilise, the jewel-
lery demand due to the high price drop and a 
possible recession effect the demand coming 
from auto-catalyst and other industrial sec-
tors, a change in the three year long upward 
trend may well become a reality. Industrial 
end-users, when thinking about price-
hedging, should therefore concentrate initially 
on the next six months. 



 

€/gram AU US$/oz €/oz €/gram 

High 914.00 614.00 19.74 

Low 803.00 558.00 17.94 

Latest 898.25 614.00 19.74 

 

€/kilo 

357.84 

313.47 

357.84 

AG US$/oz €/oz €/kilo 

High 16.58 11.13 357.84 

Low 14.30 9.75 313.47 

Latest 16.25 11.13 357.84 

The gold market bid farewell to 2007 with a 
furious rally. From $ 803 an ounce on 21st 
December, the yellow metal climbed up to  
$ 843 an ounce by the end of the year. This 
gain was initially triggered by an announce-
ment of plans by AngloGold Ashanti, the 
world’s 3rd largest gold producer, to close 
their still large quantities of outstanding 
hedges, entered many years ago in the for-
ward market. Immediately after Christmas 
Pakistani politician Benazir Bhutto was as-
sassinated, and in rare-becoming moments, 
the gold market somewhat reacted to a po-
litical crisis. Also the recent entry of the 
Turkish army into northern Iraq was also 
accompanied by buy-interest. But as so 
often seen in the recent past, concerns 
stemming from political developments are 
very quickly overshadowed by other factors. 
For quite a while now one has been observ-
ing that the gold market reacts significantly 
to changes in the general economic sce-
nario (e.g. to oil price and its effect on infla-
tion, the exchange rate of the US-dollar and 
the moves on stock markets), but that politi-
cal happenings tend not to a have a lasting 
effect. 
This was also the case this time around – 
despite support from the developments in 
the Middle East – the gold price reacted 
more to the fast-increasing oil price and a 
simultaneously dropping US-dollar. 
The oil price climbed up to just above the  
$ 100 a barrel level immediately after the 
New Year started and related inflation-fears 
pushed gold into a persistent upward move 
and the very first trading day of 2008 re-
corded an all-time high. Till now the historic 
high was $ 850 an ounce recorded on 21st 
January 1980; this level did not offer any 
resistance much longer. 
Though the oil price calmed down a bit, the 
US-dollar continued to fall and at one stage 
was trading at a historic low of just under  
$ 1.50 against the euro. In these surround-
ings gold pushed itself through to $ 914 an 
ounce level, thereby to a fresh all-time high 
and within a span of less than two weeks to 
almost 8 per cent more than its previous 
historic high. In light of the gains of almost  

$ 300 an ounce in less than six months, still 
accompanied by positive comments from 
analysts, scepticism grew in the second half 
of the month as at the achieved level the mar-
ket seemed clearly over-bought. The senti-
ment changed even more as reports from a 
slump in jewellery demand in India reached 
the market and the subsequent prognosis for 
2008 showed a further reduction by 20 per 
cent. Resulting profit-taking pushed the gold 
price down and by last weekend the metal 
was trading down at $ 870 an ounce. 
The massive retracement in the stock markets 
on Monday, as at times in the past led to gold 
losing some more ground. Keeping in mind 
gold’s role as a “crisis metal”, this seemingly 
irrational behaviour is perhaps explained by 
the market having to find quick liquidity to 
settle losses on the stock market and thereby 
had to sell some of the (still) profitable long 
gold positions. 
The surprise move of a significant 
“emergency” rate cut by the FED on Tuesday 
brought back some colour to the stock mar-
ket, on the back of which gold also staged a 
recovery.  Within a few hours the yellow metal 
shot up from a low of $ 849 an ounce to $ 895 
an ounce. In the past 48 hours it has been 
less volatile trading in the range between  
$ 877 an ounce and $ 899 an ounce. 
For next week we expect the above-noted 
relationship between the stock markets and 
gold to continue. Should the sceptics prevail, 
then we would not rule out that gold could 
come under some pressure first. 
However, more importantly, and as mentioned 
in our Outlook for 2008 sent to our corporate 
clients last week, we expect gold to continue 
its upward move for the moment, perhaps 
even getting as far as $ 975 an ounce in this 
first quarter of 2008, before it later in the year 
comes under pressure from a global reces-
sionary economy. 

In the last four weeks silver has closely fol-
lowed movements in the price of gold. From 
around $ 13.60 an ounce before Christmas, 
the white metal uninterruptedly climbed to a 
high of $ 16.58 an ounce by 14th January. 
As in the case of gold, profit-taking then 
pushed the price down to $ 15.25 an ounce. 
After the interest-rate cut in the USA, silver 
recovered back to over $ 16 an ounce and 
since then has been moving in a range be-

tween $ 15.70 and $ 16 an ounce. As silver is 
more of an industrial metal than gold and 
therefore more sensitive to recessions and as 
investor demand is expected to be lower this 
year as compared to 2007 (and significantly 
so when compared to 2006), after the initial 
gains till spring, in the second half of the year 
it may have to book relatively larger losses 
than gold. 

Silver 

Gold  
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On the Net 

This document is not for the use of private individu-
als and solely aimed at professional market partici-
pants in the precious metals markets. It is not and 
should not be construed as an offer to sell or the 
solicitation of an offer to purchase or subscribe for 
any investment. Heraeus has based this document 
on information obtained from sources it believes to 
be reliable but which it has not independently 
verified; Heraeus makes no guarantee, representa-
tion or warranty and accepts no responsibility or 
liability as to its accuracy or completeness.  Ex-
pressions of opinion are those of Heraeus only and 
are subject to change without notice. Heraeus 
assume no warranty, liability or guarantee for the 
current relevance, correctness or completeness of 
any information provided within this Report and will 
not be held liable for the consequence of reliance 
upon any opinion or statement contained herein or 
any omission. Furthermore, we assume no liability 
for any direct or indirect loss or damage or, in 
particular, for lost profit which you may incur as a 
result of the use and existence of the information 
provided within this Report.  

 

By embedding a link to an external Internet web 
site ("hyperlinks"), Heraeus does not adopt such 
an external Internet web site or its content as its 
own because Heraeus is unable to control the 
contents of such web sites constantly. Heraeus will 
also not assume any responsibility for the availabil-
ity of such external Internet web sites or their 
contents, and any visit by the user of such external 
Internet web sites and their contents via hyperlink 
is at the user's own risk. Heraeus does not assume 
liability for any direct or indirect damage arising to 
the user from the use and the existence of informa-
tion on these Internet web sites, and Heraeus does 
also not assume any liability that the information 
called by the user is virus-free. 

 

All prices shown are interbank market bid prices, 
all charts unless stated otherwise are based on  
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• @ South African Miners Sure of Power Until 2010 

•  Aquarius Platinum: Marikana & Everest pass presidential safety audits 

•  USA: Automakers pump up models with diesel power 

•  Vehicles' exhaust systems targeted by thieves 

•  BAC Platinum Fund top holdings in juniors as consolidation set to accelerate 

•  American Elements to mint rhodium coins for investment 

•  Zimbabwe risks losing prestigious gold marketing rights 

•  AngloGold Ashanti: Top African gold miner’s output drops 4,6%  

•  Kinross plans 20 per cent rise in gold production in '08 

•  Chile to become top ten gold producer in the next decade 

• @ Sales of gold jewellery in Dubai sag on high prices 

•  German luxury jewellers see profit boom despite gold rises 

•  Central banks slowing gold sales on the back of last week's rally 

•  Germany: Investors seized by gold fever amid economy worries 

•  Japan to probe seabed for deposits of rare metals 

•  Oil prices rise to near $90 a barrel 

•  China auto sales likely to hit 10 mln in 2008  
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