
AU $/oz €/oz €/g

High 1,273.26 939.88 30.22

Low 1,238.14 907.18 29.17

AG $/oz €/oz €/kg

High 20.25 14.95 480.80

Low 19.04 14.11 453.71

 Gold

Silver

www.herae.us/Trading-market-report

Precious Metal Update  

Sonia Hellwig 
Florian Richardt 

28.80

29.00

29.20

29.40

29.60

29.80

30.00

30.20

1,210.00

1,220.00

1,230.00

1,240.00

1,250.00

1,260.00

1,270.00

1,280.00

2014-01-15 2014-01-22 2014-01-29 2014-02-05

€/g $/oz Price Chart Gold 

$/oz €/g 

440.00

445.00

450.00

455.00

460.00

465.00

470.00

475.00

480.00

485.00

18.40

18.60

18.80

19.00

19.20

19.40

19.60

19.80

20.00

20.20

20.40

2014-01-15 2014-01-22 2014-01-29 2014-02-05

€/kg $/oz Price Chart Silver 

$/oz €/kg 

Over the course of last week Silver recovered significantly and saw a profit of 
just under +4.5%. The reason for the price recovery can be found in the 
liquidation of speculative short positions in a thin - and earlier in the week - 
oversold market. Despite a brief rally up to 20.20 $/oz, the metal could not 
sustainably overcome the mark of 20 $/oz. In reaction to the Central Bank 
decisions the US-Dollar was trading around 1.36 and therefore a bit weaker. 
However, there was no significant impact on silver. 
Currently prices above the technical resistance at 20.60 $/oz appear to be 
unlikely. Support is given at 18.80 $/oz - a level that is more likely to be 
reached. 
Looking ahead, the following events are of importance: figures about the 
European industrial production (Wednesday, 11:00 o’clock), the U.S. retail sales 
(Thursday, 14:30 o’clock) and the U.S. Michigan figures (Friday, 15:55 o’clock). 

 

Gold is currently caught in a trading range between 1,230 $/oz and 1,270 $/oz 
with no convincing break on either side. On the back of somewhat disappointing 
economic data and turmoil on a number of Emerging Markets, investment 
buying came back into the market. However, it is still far too early to speak 
about a significant change in investors’ sentiment. So far, rallies are considered 
as selling opportunities. Nevertheless, that behavior might change if economic 
data - first of all in the US - delivers ongoing disappointment. This might bring 
up doubts about the Fed’s desire to continue tapering its lose monetary policy at 
current speed which is likely to spur fresh buying together with shorts being 
squeezed. Additionally, China came back to the market on Friday as a strong 
physical buyer after being closed for nearly one week for Lunar New Year. 
According to Reuters, premium for physical gold on the Shanghai Gold 
Exchange versus London spurred to 11 $ compared to 4 $ at the time when the 
Chinese market closed. Going into this week, we expect the lackluster trading 
pattern to persist as long as the gold price doesn’t manage to break out of its 
above mentioned range. While a break of the upper end opens the gate towards 
1,280 $/oz and then 1,300 $/oz, failure to defend 1,230 $/oz is likely to push the 
price below 1,200 $/oz with 1,180 $/oz a potential target then.  
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PT $/oz €/oz €/g

High 1,401.25 1,037.82 33.37

Low 1,354.20 1,002.44 32.23

PD $/oz €/oz €/g

High 720.75 533.00 17.14

Low 692.50 513.00 16.49
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Palladium

Rhodium, Ruthenium, Iridium
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This document is not for the use of private individuals and solely aimed at professional market participants in the precious metals markets. It is not and should not be construed as an offer to sell or the

solicitation of an offer to purchase or sub-scribe for any investment. Heraeus has based this document on information obtained from sources it believes to be reliable but which it has not independently

verified; Heraeus makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of Heraeus only and are 

subject to change without notice. Heraeus assume no warranty, liability or guarantee for the current relevance, correct-ness or completeness of any information provided within this Report and will not

be held liable for the consequence f reliance upon any opinion or statement contained herein or any omission. Furthermore, we assume no liability for any direct or indirect loss or damage or, in

particular, for ost profit which you may incur as a result of the use and existence of the information provided within this Report. By embedding a link to an external Internet web site ("hyperlinks"),

Heraeus does not adopt such an external Internet web site or its content as its own because Heraeus is unable to control the contents of such web sites constantly. Heraeus will also not assume any

responsibility for the availability of such external Internet web sites or their contents, and any visit by the user of such external Internet web sites and their contents via hyperlink is at the user's own

risk. Heraeus does not assume liability for any direct or indirect damage arising to the user from the use and the existence of information on these Internet web sites, and Heraeus does also not

assume any liability that the information called by the user is virus-free. All prices shown are interbank market bid prices, all charts unless stated otherwise are based on Thomson Reuters.
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Similar to platinum also palladium has stabilized. The metal started into the last 
week with a price of 700 $/oz and gained +1% over the course of the week. The 
fact that the mark of 700 $/oz is still in place underlines the support that is given 
to palladium. The majority of analysts also expect rising palladium prices in the 
coming months. The important automobile sales figures in the U.S. decreased 
by 3% compared to the previous year. However the forecast continues to be 
robust.  
Chart-technical support is given at 693 $/oz. If the metal can establish itself 
sustainably above the mark of 718 $/oz, we see potential for further increases. 

 

It was an uneventful week for Rhodium. Due to Chinese New Year, there was no demand from China, Taiwan and also Hong 

Kong – leading to a very low turnover. However, the price level of the previous week was maintained, indicating a robust and 
well-supported market environment (current range: 1.015 to 1.065 $/oz). 
Due to the lack of Asian demand Ruthenium faced a slight increase in buying interest by the end of the week. In sectors where 

ruthenium is used, the opinion seems to prevail, that the current price represents an attractive level and that there will be no 
new lows for the foreseeable future (current range: 58 - 68 $/oz). 
There was a larger turnover in Iridium that was caused by significant industrial demand. As the range of iridium-applications is 

very broad, there is also a well-diversified customer base. If the interest continues, we may see higher prices in the near future 
(current range: 430-500 $/oz). 
Looking forward, it will be interesting to observe, whether the end of the Chinese New Year will stimulate especially rhodium 
and ruthenium. 

 

Platinum stopped its downward trend that we saw in the previous reporting 
period. In fact, the metal finished the week with a slight gain of +0.7%.  
In our opinion the metal is currently well supported. Though investment demand, 
for example in the form of ETFs, appears to be weak, the industrial demand for 
sponge rose significantly during the last week with the forecast for the European 
automotive industry being positive. Additional substantial quantities were 
consumed by the Chinese jewellery industry (mainly driven by Chinese New 
Year demand). Furthermore, the situation in South Africa remains to be tense. 
The strikes, which lead to a daily production loss of about 10,000 ounces, are 
still in place. As mentioned in our last report platinum and palladium are, 
however, not benefitting from those developments remarkably. 
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