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Precious Metals Update 
12 - 18 August 2013  

Gold saw its biggest weekly gain in a month, easily establishing itself above 1.300 $/oz which 

the metal had reached during the previous reporting period. After a brief correction in the 

course of positive US labor data, it overcame resistance at 1,350 $/oz on the back of technical 

buying effortlessly and reached a 2-months-high at 1,379 $/oz. 

Interesting insights into the global market provided the World Gold Council (WGC) last week: 

Gold consumption in China jumped 54% to 706.3t in the first half of 2013, covered largely via 

imports from Hong Kong (518t). In 2012 total demand had reached 832.2t. 

In India, on the other hand, it continues to be priority to dampen demand and to keep gold 

consumption on the level of last year (845t) or to lower it. And so, import taxes have been 

increased for a third time this year to 10% (+2%) along with a ban for oversea purchases of 

gold bullion and coins. The effect of such measures is, however, limited: local demand in the 

first half of the year increased nevertheless by 50% to 566t and gold consumption reached a 

10-year high in Q2. In both nations the WGC expects annual demand to rise to 900-1000t. 

Despite the increased demand from these countries, which account for 60% of global demand, 

the decreased central bank purchases (-50%) and ETF outflows could not be counterbal-

anced: Global demand fell by 12% in this year’s second quarter. Along these lines, well-known 

hedge fund managers such as Paulson and Soros have offloaded their positions held in SPDR 

Gold Trust by 50% or sold them entirely.  

This week, the minutes of the FOMC July meeting are being released which may shed further 

light on the Fed’s stance towards Quantitative Easing and Tapering. Following the technically 

driven price jump we would not be surprised to see a short-term correction as the move is 

lacking fundamental support. 

Gold 

Though interest in silver was limited, the metal performed strongly and closed last week with a 

12% increase – this morning the metal trades around 23.30 $/oz. As gold rose over the same 

period by “only” 4.70%, the gold-silver ratio declined as expected to below 60 – at the end of 

July it had still stood at 67.  

A few days ago, it seemed possible that potential tapering would set in as early as September 

and such notion had driven prices lower. Fed-member James Bullard, however, seemed to 

support only a very slow reduction of monetary measures last week which resulted in duly 

increasing prices.  

The move was enhanced by technical purchases and silver was able to overcome several 

resistance levels. Neither 21 $/oz or 22 $/oz presented a significant hurdle. Additional support 

was lent by the physical side. ETFs saw fresh inflows and have reached record levels. Re-

sistance lies now at 23.50 $/oz. After last week’s racy ascent, however, it remains so be seen 

if it continues at same speed. Beside the demand dampening increase of import taxes from 

8% to 10% in India, it is of persistent focus how quickly the Fed will pull the reins on Quantita-

tive Easing. 

Watch out for the following data and event this week: FOMC minutes (Wednesday), Purchase 

Manager Indexes for Europe, China and the US (Thursday). 
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AU $/oz €/oz €/g   Stock/oz ETF (abs.) ETF (rel.) 

High 1,380.36 1,035.52 33.29   16 August 2013 56,291,175 0.17% 

Low 1,313.99 985.07 31.67   09 August 2013 56,196,017   

AG $/oz €/oz €/kg   Stock/oz ETF (abs.) ETF (rel.) 

High 23.46 17.60 565.83   16 August 2013 545,872,511 2.19% 

Low 20.53 15.39 494.79   09 August 2013 534,150,274   

420.00

440.00

460.00

480.00

500.00

520.00

540.00

560.00

580.00

17.00

18.00

19.00

20.00

21.00

22.00

23.00

24.00

2013-07-25 2013-08-01 2013-08-08 2013-08-15

€/kg$/oz
Price Development Silver

$/oz €/kg



 

 

www.heraeus-trading.com 

This document is not for the use of private individuals and solely aimed at professional market 
participants in the precious metals markets. It is not and should not be construed as an offer to sell 
or the solicitation of an offer to purchase or sub-scribe for any investment. Heraeus has based this 
document on information obtained from sources it believes to be reliable but which it has not 
independently verified; Heraeus makes no guarantee, representation or warranty and accepts no 

responsibility or liability as to its accuracy or completeness. Expressions of opinion are those of 
Heraeus only and are subject to change without notice. Heraeus assume no warranty, liability or 
guarantee for the current relevance, correct-ness or completeness of any information provided 
within this Report and will not be held liable for the consequence of reliance upon any opinion or 
statement contained herein or any omission. Furthermore, we assume no liability for any direct or 
indirect loss or damage or, in particular, for lost profit which you may incur as a result of the use 
and existence of the information provided within this Report.  

By embedding a link to an external Internet web site ("hyperlinks"), Heraeus does not adopt 
such an external Internet web site or its content as its own because Heraeus is unable to control 
the contents of such web sites constantly. Heraeus will also not assume any responsibility for 
the availability of such external Internet web sites or their contents, and any visit by the user of 
such external Internet web sites and their contents via hyperlink is at the user's own risk. Herae-
us does not assume liability for any direct or indirect damage arising to the user from the use 
and the existence of information on these Internet web sites, and Heraeus does also not as-
sume any liability that the information called by the user is virus-free. 

All prices shown are interbank market bid prices, all charts unless stated otherwise are based 
on Thomson Reuters. 

Platinum followed the general upward move of the precious metals complex. After substantial 

gains in the previous week, the metal surged another 1.60% last week. Within few days, plati-

num hence gained more than 100 $/oz, trading at a substantial premium to gold. 

The overall news situation bears mixed signals: Platinum producer Lonmin and trade union 

AMCU have signed a contract in order to avoid further strike action. Yet recently rising vehicle 

sales figures out of China suggest potential for also rising prices. 

Though the tense energy supply situation for South-African mines is nothing new, it was ren-

dered into focus again by news from Eskom. The local energy supplier announced that it may 

face congestion. It is hence not surprising that that majority of bank analysts expect rising 

prices in the short-term. 

From a technical perspective, 1,540 $/oz, the June-high, presents the next significant point of 

resistance. 

Platinum 

Palladium 

Despite increased demand in the metal, the price of rhodium hardly changed in the past few days. Not even the fact that it had fallen to a near nine-

year-low had stirred any substantial buying interest. The ever so slightly risen prices had merely prompted some trade houses to sell some posi-

tions. The mines, however, have not really entered the scene yet to sell their metal. Good availability suggests further sideways movement in the 

current range of 975 $/oz – 1,050 $/oz. 

In an environment of little interest and hence little volume, ruthenium was unable to defend its price level and trades now in a range of  

65 $/oz – 80 $/oz.  

There were no substantial quantities materializing in iridium either. The metal’s decline continues, though it seems that the great wave of selling 

pressure has subsided a little. Iridium trades at 725 $/oz to 825 $/oz. 

Rhodium, Ruthenium, Iridium 
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Disclaimer 

Palladium was able to close the week with a profit of 2.90% (21.50 $/oz). The current level of 

around 760 $/oz is in line with the average expected by analysts for the end of 2013. Looking 

ahead, this yearl’s high of 780 $/oz turns out to be a significant resistance level. 

In addition to increased Chinese automotive sales figures - palladium is used as a catalyst in 

gasoline vehicles - the European and the Asian car market seem to recover, supported by low 

short- and long-term interest rates. As reported several times, Russia probably faces very low 

stock levels. A manager of Impala Platinum recently said, however, that there may still exist  

some Russian stocks in Zurich. In 2012, the Russian government sold about 12 tons of palla-

dium which equals 5% of the total supply (in 2011, approximately 9% of total supply). 

33.00

33.50

34.00

34.50

35.00

35.50

36.00

36.50

37.00

1,360.00

1,380.00

1,400.00

1,420.00

1,440.00

1,460.00

1,480.00

1,500.00

1,520.00

1,540.00

2013-07-25 2013-08-01 2013-08-08 2013-08-15

€/g$/oz
Price Development Platinum

$/oz €/g

PT $/oz €/oz €/g   Stock/oz ETF (abs.) ETF (rel.) 

High 1,538.50 1,159.44 37.28   16 August 2013 1,955,616 -0.29% 

Low 1,480.25 1,116.74 35.90   09 August 2013 1,961,354   

PD $/oz €/oz €/g   Stock/oz ETF (abs.) ETF (rel.) 

High 771.00 579.00 18.62   16 August 2013 1,796,443 -1.32% 

Low 731.22 551.00 17.72   09 August 2013 1,820,387   
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